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How to make a decision for a list company about cash holding volume is 
considered as one of the most important financial decisions, and which have 
attracted long and widely attention from the investors. Since always, corporate 
governance is seen as a key factor that can influence listed companies’ cash 
holding level. As a result, based on FCF Hypotheses proposed by Jensen(1986), 
cash holding level was used as a tool to measure corporate governance effect 
and agent cost in many researches. As a vital part of corporate governance, 
however, information disclosure was seldom utilized in relevant studies on the 
relationship between corporate governance and cash holdings. This paper based 
on the former research tries to discover how information disclosure quality 
makes cash holding volume change. 
We start from Agency Theory and Asymmetric Information Theory, find 
out corporate governance and information disclosure can influence and impact 
each other. Commonly speaking, a higher corporate governance level would 
lead a higher information disclosure quality. On the one hand, Information 
disclosure could reduce the information asymmetry between the shareholders 
and the management; inhibit excessive investment and management of 
on-the-job consumption by reducing firm’s free cash flow. On the other hand, 
high quality information disclosure can reduce the external information 
demanders’ information costs, establish and maintain good financing channels, 
so companies do not need to hold too much cash. In short, high quality 
information disclosure of the company should have relatively low cash 
holdings. 
In this paper, according to the content of the information, We divide 
information disclosure quality into the whole information disclosure quality and 













theory analysis, we used China's real estate public financial data and 
information disclosure data collected to complete the empirical test, the result 
shows that: (1)Information disclosure quality can effectively reflect in 
corporate governance, such as equity structure and the board of directors 
characteristics;(2)Accounting information disclosure quality can help to 
improve the sample company have more connectivity of the short-term bank 
loan financing channel;(3)Information disclosure of the higher quality company, 
its cash holdings level is lower. 
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